
CT/21/77 
Investment and Pension Fund Committee  

17 September 2021 
 

INVESTMENT MANAGEMENT REPORT  
 
Report of the County Treasurer 
 
 
Please note that the following recommendations are subject to consideration and 
determination by the Committee before taking effect.  
 
Recommendation: that the Committee be asked: 

1. That the Investment Management Report be noted. 
2. To note compliance with the 2020-21 Treasury Management Strategy. 

 

~~~~~~~~~~~~~~~~~~~~ 

1. FUND VALUE AND ASSET ALLOCATION 
 
The table below shows the Fund value and the asset allocation for the Fund 
compared to the target asset allocation as at 30 June 2021. 
 

Fund Value 

as at 

30.06.21

Fund asset 

allocation 

at 30.06.21

Variation 

from 

Target

£m % % %

Fixed Interest

Sterling Corporate Bonds 309.0 7 5.8

Multi-Asset Credit 345.7 7 6.5

Cash 56.5 1 1.1

711.2 15 13.4 -1.6

Equities

Passive Equities 1,917.0 31 36.1

Global High Alpha Equities 344.2 5 6.5

Global Smaller Companies 300.7 5 5.6

Emerging Markets 294.6 5 5.5

Sustainable Equities 166.3 5 3.1

Low Volatility Equities 357.7 7 6.7

3,380.5 58 63.5 +5.5

Alternatives/Other

Diversifying Returns Funds 503.6 7 9.5

Property 417.3 10 7.9

Infrastructure 191.2 6 3.6

Private Equity 4.4 1 0.1

Private Debt 105.9 3 2.0

1,222.4 27 23.1 -3.9

Total Fund 5,314.1 100 100.0

Target 

allocation 

2021/22

 



The key points with regard to the end of quarter asset allocation are summarised 
below: 

a) The Fund value as at 30th June 2021 stood at £5,314 million, an increase of 
around £280 million over the quarter. 

b) The previous allocation to global bonds has now transitioned to the Brunel 
Sterling Corporate Bonds portfolio. As at the end of June this was just over 
1% underweight against target. However, as agreed by the last meeting of 
the Committee, £50 million was transferred from UK Passive Equities during 
July which will have brought the allocation back up to target. 

c) Equity markets remained 5% over target, as they were at the end of March. 
The transfer to Sterling Corporate Bonds during July will have reduced the 
overweight a little, but the asset class will still be significantly over target.  

d) The major underweight area remains the allocation to alternatives/other, and 
within that the allocations to the private markets headings. For the private 
markets allocations, we are dependent on committed funds being called on 
by Brunel for their underlying investments, so it is not possible simply to 
reallocate funds quickly. However, calls on those commitments during July 
and August and anticipated calls during the Autumn should begin to increase 
the private markets allocations by the end of the calendar year.  

Geographical Weighting of Equity Allocation 

e) The following chart gives the geographical split of the Fund’s equity 
allocations against the FTSE All World Index geographical weightings. 

Geographical Split of Equity Allocation compared to the FTSE All World Index

UK Europe North Japan Asia/Pacific Emerging

Ex UK America (ex Japan) Markets

%

Fund: March 2017 42.8 15.0 23.9 4.6 1.7 12.0

Fund: March 2021 21.5 12.5 47.8 4.9 3.5 9.8

FTSE All World 4.0 13.0 60.1 6.6 5.1 11.2
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f) The Fund remains overweight to UK equities and underweight to North 
America. Action was taken to reduce the UK overweight on a phased basis 
between March 2017 and February 2019, but the Committee then agreed that 
no further action be taken, on the basis that the US market was beginning to 
look expensive, whereas the UK market looked comparatively cheap. 
However, the UK market has continued to underperform against the global, 
and in particular, the US market. The transfer of £50 million to Sterling 
Corporate Bonds outlined in (b) above was funded from the UK passive 
allocation, and a further allocation to Sustainable Equities will also be funded 



from UK Equities as agreed at the last meeting of the Committee. This will 
further reduce the overweight UK position. 

 
 

2. FUND PERFORMANCE 
 
The performance of the Total Fund over the last quarter, the financial year, and on a 
rolling three and five year basis is shown in the following chart. 
 
Longer Term Fund Performance Summary 

Latest Quarter 2021/22 3 Years 5 Years

% % % pa % pa

Fund 5.2 5.2 7.4 8.6

Benchmark 4.6 4.6 8.1 8.9

Relative Return 0.6 0.6 -0.7 -0.3

LGPS Universe 5.6 5.6 8.2 9.7
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Source for LGPS Universe: PIRC Local Authority Pension Performance Analytics 
 
The performance statistics quoted are net of fees. The LGPS universe figures for 
the last quarter are based on the asset allocation of the PIRC Local Authority 
Universe with index returns applied. The previous periods are updated to include 
actual Universe returns.  
 
The Fund return of +5.2% reflects continued optimism in markets that the world can 
emerge from the COVID pandemic and the global economy will continue to recover. 
The return over the last quarter is ahead of the strategic benchmark but below the 
LGPS universe average.  
 
The three year returns to 30th June are behind both the benchmark and universe 
returns largely as a result of the poor performance during the quarter from January 
to March 2020 when the Fund was affected more significantly than others by the 
impact of the pandemic on markets, although the Fund has bounced back since. 
Looking back to three years ago, the Devon Fund was seen as more defensively 
positioned than other funds, but since then some other funds have taken advantage 
of a period of good returns to de-risk, which put them in a better position to 
withstand the market losses arising from the pandemic, while the Devon Fund’s 
greater reliance on the diversified growth funds’ defensive capabilities did not deliver 
to the same extent.  
 
A breakdown of the performance of the Total Fund for the quarter (financial year to 
date) and three years to 30 June 2021 and the comparative Index returns are shown 
in the following table:  
 



Performance to 30 June 2021 

Financial Year 

To Date
Three Years

Benchmark Description

Fund 

Return

Bench 

mark

Fund 

Return

Bench 

mark

% % % %

Fixed Interest

Global Bonds 1.0 1.1 3.5 3.1 BarCap Global Bonds

Multi-Sector Credit 1.7 2.3 6.4 4.2 MSC Bespoke *

Cash 0.5 0.0 0.9 0.3 GBP 7 Day LIBID

Equities

Passive Equities 6.5 6.5 9.3 9.3 Devon Passive Index

Global High Alpha Equities 10.1 7.8 12.1 13.5 FTSE World / MSCI World

Global Smaller Companies 6.1 5.0 - - MSCI World Small Cap

Emerging Markets 4.6 5.0 11.9 10.0 MSCI Emerging Markets

Sustainable Equities 8.4 7.4 - - MSCI AC World 

Low Volatility Equities 6.2 7.4 - - MSCI AC World 

Alternatives/Other

Diversifying Returns Funds 5.8 1.0 3.0 4.4 Devon Multi Asset

Property 3.2 3.2 4.2 2.6 MSCI Property Indices

Infrastructure -0.9 2.7 4.0 5.9 GBP 7 Day LIBID+5%

Private Equity 2.4 7.4 - - MSCI AC World 

Private Debt 2.2 2.7 6.3 5.9 GBP 7 Day LIBID+5%

Total Fund 5.2 4.6 7.4 8.1  Devon Bespoke Index

Sector

 
* Composed of 1/3 Bank of America Merrill Lynch Global High Yield Constrained 
Index; 1/3 JPMorgan Emerging Markets Bond Index Plus; 1/3 CSFB Bank Loan 
Index.  

a) Global bonds delivered a small positive return over the quarter, up to the 
point that they transitioned across to the Brunel Sterling Corporate Bonds 
portfolio. 

b) Multi-Sector Credit which represents the riskier end of the listed fixed income 
market, also transitioned to Brunel over the quarter, and delivered a small 
positive return, below benchmark. 

c) Equities have continued to deliver good positive returns over the quarter, 
buoyed by optimism over continuing economic recovery from the impact of 
the COVID pandemic.  

d) Within the equity allocations, the Global High Alpha, Sustainable Equities and 
Global Smaller Companies portfolios all delivered above benchmark 
performance. All three portfolios benefited from the performance of “growth” 
stocks during the quarter. 

e) The Emerging Markets portfolio return was slightly below benchmark, largely 
as a result of underweight positions in India and Brazil which performed well 
over the quarter.  

f) Low volatility stocks continue to underperform the wider market. While the 
Low Volatility portfolio returned 6.2%, against a broader MSCI ACWI 
benchmark return of 7.4%, it outperformed the strategy level benchmark, the 



MSCI ACWI Minimum Volatility Index, by 0.7% as the latter returned 5.5%. A 
low weighting to technology stocks, which are not considered low volatility 
stocks, is the principle cause of the underperformance against the wider 
market. 

g) The Brunel Diversifying Returns Fund has delivered a 5.8% return over the 
quarter. Lower US Treasury yields and positive returns from global equity 
markets contributed to the positive return as did the currency strategy 
element of the investment.  

h) Infrastructure continues to be impacted by the pandemic, with in particular the 
investment in Eurostar requiring re-financing as passenger numbers 
plummeted.  The Hermes and Archmore funds have also suffered from the 
performance of Southern Water, which has been heavily fined following 
prosecutions from the Environment Agency over the illegal discharge of 
sewage.  

Currency Hedging 

i) The following graph shows the value of Sterling against a weighted average 
of the other major currencies, from April 2019 onwards. This represents the 
period over which the current strategy of hedging the global developed 
passive allocation has been implemented automatically by Brunel’s selected 
passive manager, Legal and General Investment Management. 

Value of Sterling v. Weighted Average of US Dollar, Euro and Yen 

Change to 100% Hedge Change to 50% Hedge

Change to 75% Hedge

80

85

90

95

100

105

110

115

0
1

/0
4

/2
0

1
9

0
1

/0
5

/2
0

1
9

0
1

/0
6

/2
0

1
9

0
1

/0
7

/2
0

1
9

0
1

/0
8

/2
0

1
9

0
1

/0
9

/2
0

1
9

0
1

/1
0

/2
0

1
9

0
1

/1
1

/2
0

1
9

0
1

/1
2

/2
0

1
9

0
1

/0
1

/2
0

2
0

0
1

/0
2

/2
0

2
0

0
1

/0
3

/2
0

2
0

0
1

/0
4

/2
0

2
0

0
1

/0
5

/2
0

2
0

0
1

/0
6

/2
0

2
0

0
1

/0
7

/2
0

2
0

0
1

/0
8

/2
0

2
0

0
1

/0
9

/2
0

2
0

0
1

/1
0

/2
0

2
0

0
1

/1
1

/2
0

2
0

0
1

/1
2

/2
0

2
0

0
1

/0
1

/2
0

2
1

0
1

/0
2

/2
0

2
1

0
1

/0
3

/2
0

2
1

0
1

/0
4

/2
0

2
1

0
1

/0
5

/2
0

2
1

0
1

/0
6

/2
0

2
1

0
1

/0
7

/2
0

2
1

0
1

/0
8

/2
0

2
1

25% Hedge

0% Hedge

50% Hedge

75% Hedge

100% Hedge

 

j) The strategy agreed by the Committee is to increase or decrease the hedge 
ratio on the Fund’s global passive equity funds based on the ranges as 
shown on the chart. The middle (base 100) position reflects a weighted 
average of £1 = $1.40, £1 = €1.15 and £1 = ¥150. The hedge ratio has 
remained at 50% since February. 

k) The return achieved by the strategy compared with the returns of the fully 
hedged global developed passive fund and the unhedged fund over the 
period from 1 April 2019 to 30 June 2020 are shown by the following chart. 
The ability of the strategy to vary the hedge has enabled the Devon allocation 



to outperform both the unhedged and 100% hedged returns over the period 
shown. 

Cumulative Returns (%)

Hedged +3.2 +4.7 +12.4 -10.6 +5.9 +12.5 +26.3 +34.3 +44.3

Unhedged +6.5 +10.5 +11.8 -5.6 +13.3 +17.2 +26.8 +32.0 +41.9

Devon +3.7 +6.5 +12.6 -7.2 +10.3 +16.4 +29.5 +37.1 +47.4
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3. FUNDING LEVEL 

The triennial actuarial valuation, as at 31 March 2019, carried out by the Fund 
Actuary, Barnett Waddingham, determined that the Devon Pension Fund had a 
funding level of 91%.   

The Fund Actuary has provided a quarterly update, using the approach of rolling 
forward the data from the 2019 valuation, and updating it for subsequent investment 
returns, pension and salary increases. While it is not possible to assess the 
accuracy of the estimated liability as at 30 June 2021 without completing a full 
valuation, the results will be indicative of the underlying position. 

a) The returns over the period since the 2019 Triennial Valuation are shown in 
the following table. 

Actuarial Actual

Assumption Return

2019/20 5.1% -8.0%

2020/21 5.1% 25.6%

2021/22 to date 1.3% 5.2%
Return since 31/3/19 (annualised) 5.1% 9.7%  

b) Following the bounce back of the markets from the March falls, the 
annualised return to date of +9.7% is well above the Actuary’s assumption of 
a +5.1% return. This has a positive impact on the value of Fund assets and 
therefore on the funding level. 

c) The valuation of liabilities depends on the assumptions used by the Actuary, 
in particular those for pension and salary increases and the discount rate 



applied to liabilities. The assumptions used by the Actuary for the June 2021 
funding update, compared with those used in the 2019 Triennial Valuation are 
shown in the following table. 

Pension Increases (CPI) 2.65% 2.84%

Salary Increases 3.65% 3.84%

Discount Rate 5.10% 4.55%

Actuarial Assumptions March 

2019

June

2021

 

d) The assumption for pension and salary increases has been increased slightly, 
but the more significant change is the reduction in the discount rate used to 
value the Fund’s liabilities. This change reflects reductions in the assumed 
yields on both equities and bonds going forward, and also the impact of 
RPI/CPI (Retail Prices Index / Consumer Prices Index) changes that will be 
introduced by 2030. The revised assumptions have the effect of increasing 
the Fund liabilities, which has a negative impact on the funding level. 

e) The Actuary’s valuations and funding updates show the financial position on a 
smoothed basis for each month since the 2016 full valuation.  Therefore, the 
chart below smooths to some extent the impact of the significant market falls 
resulting from the pandemic, and the following recovery. 
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f) Using the smoothed basis, the Actuary has estimated a funding level of 90% 
as at 30 June 2021, compared with the 91% funding level at the 2019 
Triennial Valuation. The funding level at the 2016 Valuation was 84%. 

g) One issue not factored into the analysis is the impact that Covid-19 may have 
on mortality rates, and therefore the impact of revised demographic 
assumptions on the liability value. This is an area that the Fund Actuary will 
be exploring further ahead of the next triennial valuation in 2022. 

 

4. BUDGET FORECAST 2021-22 
 

Appendix 1 shows the income and expenditure to date for 2021-22 against the 
original budget forecast. The following points should be noted. 



a) Employer contributions to date includes the prepayment of deficit 
contributions for both 2021-22 and 2022-23 that was made by some 
employers in 2020-21. The pre-payment for 2022-23 will be accrued at year 
end, and therefore there is still anticipated to be a shortfall of contributions to 
meet benefit payments during the year. 

b) Investment income from property, infrastructure and private debt is received 
in cash and can be used to aid cashflow. However, following the transition of 
the global bonds portfolio to Brunel all the Fund’s other investments are in 
pooled funds that do not distribute income. Income from the underlying assets 
is held and accounted for within the funds concerned. The income to date 
shown as “Reinvested by Fund Manager” represents income on the global 
bonds mandate before transition. There may be a small amount of residual 
income to be received, but following the transition this will be minimal. 

c) Peninsula Pensions expenditure is always high in the first quarter, as the 
annual payment to the software provider is paid, and invoices to Somerset 
and other clients have yet to be issued. 

d) Investment management fees and oversight and governance costs are still 
expected to be in line with the original budget forecast. 

 

5. CASH MANAGEMENT 

 
The following table shows that the unallocated cash on deposit, as at 30 June 2021, 
was £37.9m, plus $2.3m in US Dollars. As at 31 August the cash on deposit had 
reduced to £8.8m, with less than $10,000 held in US Dollars. The cash held is being 
maintained at a lower level than in the past, with a target level of only 1% of the 
Fund, and it is therefore necessary to ensure its liquidity for cashflow purposes. 
Interest rates available for cash have reduced further as a result of the coronavirus 
pandemic and are now barely above zero.  
 
Cash on Deposit 

GBP Deposits £m % £m %
Call and Notice Accounts Immediate 37.9 0.03 8.8 0.02

35 Day Notice 0.0 0.0

Term Deposits <30 Days 0.0 0.0

>30 Days 10.0 0.09 0.0

TOTAL GBP 47.9 0.04 8.8 0.02

USD Deposits $m % $m %

Call and Notice Accounts Immediate 2.3 0.00 0.0 0.00

Current 

as at 

31/08/21

Average 

Interest 

Rate

Type of Deposit Maturity 

period

Actual 

as at 

30/06/21

Average 

Interest 

Rate

 
 
Points to note: 

a) The weighted average rate being earned on GBP cash deposits, as at 30 
June 2021, was 0.03%. This reflects the current low rates available for 
instantly accessible cash. 



b) Significant calls by Brunel to fund private markets commitments have 
depleted the cash balance during July and August. With further significant 
calls on commitment expected during September and October, it was decided 
to redeem £60 million from the Diversifying Returns Fund (DRF) allocation, 
which will be received during September. This is in accordance with the 
strategy of funding private markets calls from the DRF portfolio agreed by the 
Committee.  

c) The Bank of England is expected to maintain the base rate at 0.1% for the 
foreseeable future, and the yield on immediately available cash from both 
banks and money market funds is therefore likely to remain at very low levels. 
The US Federal Reserve has similarly low rates and as a result the rate 
achievable on US Dollars investment has fallen to zero. 

d) The deposits in place during 2020-21 have fully complied with the Fund’s 
Treasury Management and Investment Strategy. 

 

6. VOTING AND ENGAGEMENT ACTIVITY 

 
As a responsible investor, the Fund should report regularly on its engagement 
activity. Voting and engagement are largely delegated to the Fund’s external 
investment managers. The voting records of the Fund’s principal equity managers at 
company meetings held over the last quarter is summarised in the following table. 

Votes Cast at Company Meetings in the quarter to 30 June 2021 

Manager

Number of 

Meetings

Number of 

Resolutions

Votes against 

management 

recommendation

Brunel / LGIM Passive Portfolios 2,454             35,630          6,286                       

Brunel - Active Portfolios 522                6,922             1,242                       

RWC European Focus Fund 12                  186                9                              

Quarter to 30 June 2021

 
 
 

Points to note: 

a) Brunel actively vote the shares held within their funds on behalf of their client 
funds, including Devon. The Brunel passive allocation will include all the 
companies in the relevant indices, both UK and across the developed world, 
hence there are many more meetings voted at than for the active portfolios. 
For the passive equity allocation Legal and General Investment Management 
(LGIM) manage the investments and voting on the shares is delegated to 
them, hence they are shown separately. On significant issues, Brunel may 
request that their shares held by LGIM are split out and a different vote made. 

b) The votes against management recommendations will reflect matters where 
there is concern that the company is not addressing the relevant issue and 
managing it effectively. The Devon Fund would expect that these votes 
against management should be primarily on the priority areas set out in the 
Fund’s Investment Strategy Statement. An analysis of the issues where votes 
have been cast against management recommendations is set out below. 



Votes cast against management recommendation by issue in the quarter to 30 
June 2021 

    Board stucture

    Remuneration

    Shareholder

 resolutions

    Capital structure and

 dividends

    Amend articles

    Audit and accounts

    Investment, mergers

 and acquisitions

    Other

602

270

134

114

48

32 7

34

Brunel Active Portfolios

3650
1227

360

321

57 669

Brunel Passive (LGIM) Portfolios

 

c) The Fund is also a member of the Local Authority Pension Fund Forum 
(LAPFF), who undertake engagement activity on behalf of their member 
funds. Where significant issues arise on the agendas of company meetings, 
LAPFF will issue voting alerts, with recommendations on how to vote. The 
Devon Fund will then pass on these recommendations to Brunel and ask 
them to report back on how they have voted. The voting alerts issued during 
the quarter to 30 June are summarised in Appendix 2 to this report. The table 
separates out Brunel’s votes through their active portfolios and the votes cast 
by LGIM on the passive portfolios. 

d) Included within the voting alerts are instances where due to concerns about 
the way that a company is being managed, LAPFF are recommending that 
votes are cast against the re-election of members of the Board. In other 
instances, they will be recommending voting in favour of shareholder 
resolutions, often in relation to climate change. Where these resolutions do 
not have the backing of the company they will usually fail. However, in the 
case of ExxonMobil, four new board members were proposed by an activist 
investment firm and shareholder, with the intention of getting the company to 
take the issue of climate change more seriously. Three of the four were 
successfully elected ahead of the company’s nominees. 

e) Brunel and LGIM will come to their own conclusions on voting and will not 
always follow LAPFF recommendations. For example, LAPFF recommended 
a vote in favour of Glencore’s climate action transition plan, but both Brunel 
and LGIM felt that the plan did not go far enough in tackling the issue and 
voted against. The plan was supported by the majority of shareholders 
however. LAPFF recommended supporting a shareholder resolution on 
having a human/civil rights expert on the board at Facebook, but Brunel and 
LGIM felt that Facebook had recently undergone an independent human 
rights audit and was acting on the recommendations, including appointing 
human rights experts to leadership positions, and therefore a vote in favour of 
the shareholder resolution was not required.  

f) Royal Dutch Shell and BP both had their AGMs during the quarter, and there 
was much interest in the resolutions put forward around the approach to 
climate change. There were two resolutions at Shell’s AGM - LAPFF 



recommended voting against Royal Dutch Shell’s energy transition strategy, 
on the basis that it did not go far enough, and in favour of a much stronger 
shareholder resolution on the company’s approach to tackling climate 
change. LGIM voted in line with the LAPFF recommendation, whilst 
recognising the progress made by Shell in response to considerable 
engagement with the company. 

g) Brunel conduct significant engagement with investee companies on behalf of 
the Devon Fund and other clients. A breakdown of the engagement 
undertaken over the last quarter is summarised in the following charts: 
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h) More details on Brunel’s engagement can be found in their quarterly report. 

i) The LAPFF quarterly engagement report for the quarter to 30 June is 
attached at Appendix 3 to this report. The report includes LAPFF’s 
engagement with Shell and ExxonMobil over the issues reported on above. It 
also highlights their work with mining companies on human rights issues 

        
Mary Davis 
County Treasurer 

[Electoral Divisions:  All]  

LOCAL GOVERNMENT ACT 1972:  
LIST OF BACKGROUND PAPERS: NIL 
Contact for Enquiries:  Mark Gayler  
Tel No:  01392 383621  Room: G97 



Appendix 1

Actual

Original 

Forecast

Actual to 

30 June

Revised 

Forecast

Variance 

from 

Original

2020/21 2021/22 2021 2021/22 Forecast
£'000 £'000 £'000 £'000 £'000

Contributions

Employers (139,874) (142,000) (62,030) (142,000) 0

Members (42,805) (45,000) (10,987) (45,000) 0

Transfers in from other pension funds: (12,970) (9,000) (4,767) (9,000) 0

(195,649) (196,000) (77,784) (196,000) 0

Benefits

Pensions 163,522 170,000 41,590 170,000 0

Commutation and lump sum retirement benefits 24,617 27,000 5,624 27,000 0

Lump sum death benefits 4,300 4,000 907 4,000 0

Payments to and on account of leavers 586 500 117 500 0

Individual Transfers 7,851 8,000 2,720 8,000 0

200,876 209,500 50,958 209,500 0

Net Withdrawals from dealings with fund members 5,227 13,500 (26,826) 13,500 0

Investment Income

Received as Cash (24,333) (30,000) (6,719) (28,500) 1,500

Reinvested by Fund Manager (10,687) (1,000) (2,415) (2,500) (1,500)

(35,020) (31,000) (9,134) (31,000) 0

Administrative costs

Peninsula Pensions 2,304 2,400 1,821 2,400 0

2,304 2,400 1,821 2,400 0

Investment management expenses

External investment management fees - invoiced 4,400 1,800 1,072 1,800 0

External investment management fees - not invoiced 12,836 16,500 3,737 16,500 0

Custody fees 82 60 9 60 0

Transaction costs 400 600 191 600 0

Stock lending income & commission recapture (23) (5) (1) (5) 0

Class Action Proceeds 1 0 0 0 0

Other investment management expenses 20 25 0 25 0

17,716 18,980 5,009 18,980 0

Oversight and governance costs

Investment & Pension Fund Committee Support 82 92 39 92 0

Pension Board 41 46 13 46 0

Investment Oversight and Accounting 360 380 54 380 0

Brunel Pension Partnership 28 30 7 30 0

Legal Support 22 25 1 25 0

Actuarial Services 60 60 53 60 0

Investment Performance Measurement 91 100 0 100 0

Subscriptions 41 45 15 45 0

Internal Audit fees 20 22 16 22 0

External Audit fees 26 25 8 25 0

771 825 206 825 0

Total Management Expenses 20,791 22,205 7,036 22,205 0

Devon County Council Pension Fund Budget Forecast 2021/22



Appendix 2

LAPFF Voting Alerts

LGIM 

(Passive)

Brunel 

Active

Active Portfolios 

Held In 

Approve annual report and 

accounts
Oppose For N/A Approved (77.0% votes for)

Re-elect Megan Clerk Oppose For N/A Approved (77.0% votes for)

Re-elect Sam Laidlaw Oppose For N/A Approved (77.1% votes for)

Re-elect Simon Thompson Abstain For N/A Approved (77.0% votes for)

Annual Report and Accounts Oppose For For Approved (99.3% votes for)

Re-elect Peter Coates Oppose For For Approved (94.8% votes for)

Approve Climate Action 

Transition Plan
For Against Against Approved (94.4% votes for)

Approve Remuneration Policy Oppose Against For Approved (74.2% vote for)

Barclays Plc 05-May-21
Market Forces requisitioned 

resolution on climate change
For Against N/A Not Applicable*

Not Approved (86.0% votes 

against)
Advisory Vote on Energy 

Transition Strategy
Oppose Against N/A Approved (88.7% votes for)

Request for climate targets 

aligned with Paris Agreement 
For For N/A

Not Approved (69.5% votes 

against)

Shareholder proposal regarding 

dual class capital structure
For For For

Not Approved (72.3% votes 

against)

Shareholder proposal regarding 

an independent chair
For For For

Not Approved (83.9% votes 

against)

Shareholder proposal regarding 

child exploitation
For For For

Not Approved (82.7% votes 

against)
Shareholder proposal regarding 

human/civil rights expert on 

board

For Against Against
Not Approved (95.9% votes 

against)

Customer Due Diligence For For For
Not Approved (64.7% votes 

against)
Mandatory Independent Board 

Chair Policy
For For For

Not Approved (85.1% votes 

against)
Additional Reporting on 

Gender/Racial Pay
For For For

Not Approved (74.1% votes 

against)

Amazon.com 26-May-21

Global High 

Alpha; 

Sustainable

LAPFF 

Recommendation
OutcomeCompany AGM Date

Voting Record

Target Resolution

Rio Tinto 09-Apr-21 Not Applicable*

29-Apr-21Glencore PLC
Global High 

Alpha

26-May-21Facebook inc.
Global High 

Alpha 

Royal Dutch Shell 18-May-21 Not Applicable*



LGIM 

(Passive)

Brunel 

Active

Active Portfolios 

Held In 

Report on Promotion Data For For For
Not Approved (81.9% votes 

against)

Report on Packaging Materials For For For
Not Approved (64.5% votes 

against)
Diversity and Equity Audit 

Report
For For For

Not Approved (55.8% votes 

against)
Alternative Director Candidate 

Policy
For For For

Not Approved (82.5% votes 

against)

Report on Competition Strategy 

and Risk
For Against Against

Not Approved (66.3% votes 

against)

Reduction in Threshold for 

Calling Special Shareholder 

Meetings

For For For
Not Approved (65.9% votes 

against)

Additional Reporting on 

Lobbying
For For For

Not Approved (65.1% votes 

against)
Report on Customer Use of 

Certain Technologies
For For For

Not Approved (65.7% votes 

against)
Elect Director Michael J. 

Angelakis 
Oppose For N/A Elected (98.4% votes for)*

Elect Director Susan K. Avery Oppose For N/A Elected (96.7% votes for)*

Elect Director Angela F. Braly Oppose For N/A Elected (95.3% votes for)*

Elect Director Ursula M. Burns Oppose For N/A Elected (97.8% votes for)*

Elect Director Kenneth C. 

Frazier 
Oppose Against N/A Elected (94.5% votes for)*

Elect Director Steven A. 

Kandarian
Oppose No Vote * N/A Elected (97.2% votes for)*

Elect Director Douglas R. 

Oberhelman 
Oppose No Vote * N/A

Not Elected (97.2% votes 

for)*
Elect Director Samuel J. 

Palmisano 
Oppose No Vote * N/A

Not Elected (93.2% votes 

for)*

Elect Director Jeffrey W. Ubben Oppose For N/A Elected (98.1% votes for)*

* At Exxon's AGM shareholders had the choice of voting for or against 12 candidates put forward by the company, or for or against a list of 12 candidates 

including 4 nominees of an activist shareholder and 8 of the company's nominees. LGIM voted on the second list of nominees so no vote was registered for 4 of 

the company nominees. The 12 candidates who gained the most votes overall were elected to the Board, this is not accurately reflected in the percentages 

shown.

Outcome

ExxonMobil 26-May-21 Not Applicable

Amazon.com

(Continued)
26-May-21

Global High 

Alpha; 

Sustainable

Company AGM Date Target Resolution
LAPFF 

Recommendation

Voting Record



LGIM 

(Passive)

Brunel 

Active

Active Portfolios 

Held In 

Elect Director Darren W. 

Woods 
Oppose Against N/A Elected (94.5% votes for)*

Elect Director Wan Zulkiflee Oppose No Vote * N/A
Not Elected (93.4% votes 

for)*

Elect Director Gregory J. Goff For For N/A Elected (85.6% votes for)*

Elect Director Kaisa Hietala For For N/A Elected (90.7% votes for)*

Elect Director Alexander A. 

Karsner
For For N/A Elected (73.1% votes for)*

Elect Director Anders Runevad For For N/A
Not Elected (17.7% votes 

for)*
Shareholder Resolution: 

Require independent chair
For For N/A

Not Approved (77.0% votes 

against)

HSBC 28-May-21 Climate Change Resolution For For For Low Volatility Approved (99.7% votes for)

Elect Glenn D. Fogel (Chief 

Executive)
Oppose For For Approved (99.8% votes for)

Report on Annual Climate 

Transition
For For For Approved (56.5% votes for)

Annual Investor Advisory Vote 

on Climate Plan
For For For

Not Approved (62.5% votes 

against)

Expedia Group Inc 09-Jun-21 Elect Barry Diller - Chair Oppose Against N/A Not Applicable Approved (94.5% votes for)

TripAdvisor Inc. 09-Jun-21 Elect Gregory B. Maffei - Chair Oppose Against Against
Smaller 

Companies
Approved (81.7% votes for)

Delta Airlines Inc 17-Jun-21

Report on corporate climate 

lobbying in line with Paris 

Agreement

For For N/A Not Applicable Approved (63.0% votes for)

Mitsubishi UFJ 

Financial Grp
29-Jun-21

Resolution for plan to align 

financing with the Paris 

Agreement

For For N/A Not Applicable
Not Approved (77.2% votes 

against)

Company AGM Date Target Resolution
LAPFF 

Recommendation

Voting Record

Outcome

Booking Holdings Inc. 03-Jun-21
Global High 

Alpha 

ExxonMobil 26-May-21 Not Applicable
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���������� ����  !"#$%!"&'()*+,-./,0+0/)/,1234563789:;<7=>?<@A97B?4C@C:4<7D?<C4A<<EFGHIJKLHMNOPNQRSTUNVWXYYNZ[\N[]]̂_[̀abcNdeN\_fbN_gNhi\Nfbfdb̂\Ni_NjPcb̂i[kbN[PNbPl[lbfbPiNZhiaNcbgbP̀bǸ_f][Phb\Ni_N[\kNiabfNi_N\i_]N]̂_cj̀hPlN[PcN\bmmhPlNm̀j\ib̂NfjPhih_P\nNoah\NbPl[lbfbPiNZ[\Nchp̀ jmiNdb̀[j\bNiab\bǸ_f][Phb\NZb̂bN_PNl_qb̂PfbPiNcbgbP̀bǸ_Pî[̀i\UN\_NiabN ]̂_\]b̀iN_gNa[qhPlNhPqb\i_̂\Ǹ[̂ êNiabNPb̀b\\[̂eNZbhlaiNi_Ǹ_PqhP̀bNiabfNi_N\i_]N]̂_cj̀hPlN[PcN\bmmhPlǸmj\ib̂NfjPhrih_P\N\bbfbcN\mhfnNsItKHLHuMNv_Zbqb̂UN[d_jiN[Neb[̂Nm[ib̂UNwhPl[]_̂bNob̀aP_m_lhb\NẐ_ibNi_NVWXYYN\i[ihPlNia[iNiabǸ_f][PeNa[cǸb[\bcNiabN]̂_cj̀ih_PN[PcN\[mbN_gǸmj\ib̂NfjPhih_P\UNhPN][̂iNcjbNi_N]̂b\\ĵbNĝ_fNVWXYYN[PcN_iab̂NhPqb\i_̂\N_PNiah\Nh\\jbnNoabPUNhPNxb̀bfdb̂NQRQRUNVWXYYNdbl[PNi_N̂b̀bhqbNbf[hm\Nĝ_fN[P_iab̂Ǹ_f][PeNZhiaNZah̀aNiabNY_̂jfNa[cNbPl[lbcNyNv[PZa[Nz_̂]_̂[ih_PNyN\i[ihPlNia[iǸ_f][PeNa[cN\_mcN_{Nhi\Ǹmj\ib̂NfjPhih_P\Ndj\hPb\\noabǸ_f][PeN_{b̂bcNfbbihPl\Ni_NhPqb\i_̂\N̂b̀bPimeUN[PcNVWXYYN|}b̀jihqbNfbfdb̂UNzmm̂N~hmgNYmePPUNfbiNZhiaNv[PZa[N̂b]̂b\bPi[ihqb\Ni_Nch\̀j\\NiabN_̀f][Pe�\Ncb̀h\h_PNi_Nch\]_\bN_gNhi\Ǹmj\rib̂NfjPhih_P\Ndj\hPb\\nNoabN]_\\hdhmhieN_gN[N\[eN_PǸmhf[ibN̂b\_mjih_PNi_NPb}iNeb[̂�\NW��NZ[\N[m\_Nch\̀j\\bcN[\NhiNî[P\]ĥbcNia[iNiabNw_jiaN�_̂b[PNl_qb̂PfbPiNh\NkbbPNi_N]̂_f_ibN\j\i[hP[dhmhieN[PcNl̂bbPNib̀aP_m_len��������H��M�VWXYYNa[\N\_jlaiǸm[̂hieN_PNZabiab̂Nv[PZa[NZ_jmcNdbNZhmmhPlNi_N]jiN[N\[eN_PǸmhf[ibN̂b\_mjih_PNi_Nhi\NPb}iNW��nN�<93A>C��3>A<@C4C347�4�3�A�A4@7=:4@C4?A<EFGHIJKLHM�VWXYYN[]]̂_[̀abcN\bqbPibbPN_̀f][Phb\NhPN�̀i_db̂NQRQRN_]b̂[ihPlNhPNiabN�̀ j̀]hbcNX[mb\ihPh[PNob̂̂hi_̂hb\N�iabNob̂̂hi_̂hb\�UN\bbkhPlNi_N̂[h\bN[NPjfdb̂N_gǸ_P̀b̂P\Nd[\bcN_PNiabĥN_]b̂[ih_P\NhPNiabNob̂̂hi_̂hb\nNwjd\b�jbPimeUN_PbN fbbihPlNZ[\NabmcN[m_Pl\hcbN\bqb̂[mNbf[hmN_̀ffjPh̀[ih_P\nNsItKHLHuM�VWXYYN\jd\b�jbPimeNẐ_ibNhPN�jPbNQRQSNi_N\h}ibbPN_gNiabǸ_f][Phb\NhPhih[mmeNbPl[lbcN�Wmih̀bN|ĵ_]bN�n�nNa[\NdbbPNi[kbPN]̂hq[ibN\hP̀bNiabNhPhih[mN̂_jPcN_gNbPl[lbfbPi�N̂b�jb\ihPlNia[iNiabeNjPcb̂i[kbNajf[PN̂hlai\Nhf][̀iN[\\b\\rfbPi\N�v�OW\�N̂bm[ibcNi_NiabĥN_]b̂[rih_P\NhPNiabNob̂̂hi_̂hb\nNoabNa_]bNh\Nia[iN_̀f][Phb\N_]b̂[ihPlNhPNiabNob̂̂hi_̂hb\NZhmmNjPcb̂\i[PcNiabNhf]_̂i[P̀bN_gNjPcb̂ri[khPlNiab\bNv�OW\UNP_iN_PmeNi_NahlamhlaiNZab̂bNiabǸ_f][Phb\NfhlaiNdbǸ_f]mh̀hiNhPNajf[PN̂hlai\NhPĝhPlbfbPi\UNdjiN[m\_Ni_N]̂_qhcbNhP\hlaiN_PN]_ibPih[mNhPqb\ifbPiNĥ\k\Ng_̂N\a[̂ba_mcb̂\nNoabNY_̂jfN[m\_Nh\\jbcNq_ihPlN[mb̂i\Ng_̂N�__khPlNv_mchPl\NOP̀UNôh]Wcqh\_̂NOP̀N[PcN|}]bch[N�̂_j]NOP̀UN[mmN_gNZa_fNa[qbNdbbPNP_Pr̂b\]_Pcrb̂\Niaj\Ng[̂NhPNiabNVWXYYNbPl[lbfbPinNoabNq_ihPlN[mb̂i\NZb̂bNh\\jbcN[gib̂NVWXYYNfbiNZhiaN̂b]̂b\bPi[ihqb\Nĝ_fNiabN��NhP̀mjchPlNiabN�p b̀N_gNiabN�PhibcN�[ih_P\NvhlaNz_ffh\\h_Pb̂Ng_̂Nvjf[PN�hlai\N��vzv��Ni_Ndbiib̂NjPcb̂\i[PcNiabNfbia_c_m_leNj\bcNhPN]̂_cj̀hPlNiabNb̂]_̂i\NiabN�vzv�Na[\Nh\\jbcN_PNiah\Nh\\jbNhPN]̂bqh_j\Neb[̂\nNOPNYbd̂j[̂eNQRQRUNiabN�vzv�Nh\\jbcN[Nmh\ihPlN_gǸ_f][Phb\Nia[iN[̂bN[̀ihqbNhPNiabNob̂̂hi_̂hb\N[PcNia[iN[̂h\bNajf[PN̂hlai\Ǹ_P̀b̂P\nNVWXYYNa[\Nd[\bcNhi\Ǹ_f][PeNbPl[lbfbPiNi[̂lbi\N_PNiah\Nmh\inN��������H��M�oabNY_̂jfNZhmmN\bbkNi_N]jiN]̂b\\ĵbN_PNiabǸ_f][Phb\NZhiaNZah̀aNhiNa[\NbPl[lbcNi_NjPcb̂i[kbNiab\bNv�OW\N[PcNZhmmǸ_P\hcb̂Nq_ihPlN[mb̂i\N_PN[Ǹ[\brder̀[\bNd[\h\n	������ ¡¢£�¤¥�¦§¤£¦̈�¡©����¡¦��£¦¡¢£©ª¦�¦ª�«¬£¢�­��ª§£¡��¤®¢�¦§¤£¦�¡©�¦¤®¡¢��¡ª��̄¡ª§�°�©¢¡«����©ª£�©�ª¡¤©�®±¦�²¡¢�ª¤�²�¡©³��ªª£©ª¡¤©�¥¤��¢£ �©¢¦�¤©���³®¤²�®�²�©�¤¥��©ª¡́�£�¦¤©©£®� ¡©£¦��©¢�«®­¦ª£��²¤ ²¦µEFGHIJKLHM�|[̀aNeb[̂UNVWXYYǸĥ̀jm[ib\Nq_ihPlN[mb̂i\N[PcN[iibPc\NW��\N_gǸ_f][rPhb\NZhiaNZah̀aNiabNY_̂jfNh\Ni[̂lbihPlNbPl[lbfbPinNV[\iNeb[̂N[PcNiah\Neb[̂Na[qbNdbbPǸa[mmbPlhPlN_PN_PbNa[PcN[PcNa[qbN_]bPbcN_]]_̂ijPhihb\N_PNiabN_iab̂Na[PcNdb̀[j\bN_gNz_qhcnNVWXYYNa[\Nf[P[lbcNi_N[iibPcN\bqb̂[mNW��\N[PcNi_Nh\\jbN[NPjfdb̂N_gNq_ihPlN[mb̂i\Ni_Nc[ibnsItKHLHuM�VWXYYNa[\N[iibPcbcNW��\Niah\Neb[̂Ng_̂N�h_NohPi_UN�[̂ m̀[e\UNWPlm_NWfb̂h̀[PUNŴ b̀m_̂�hii[mUNwabmmUN[PcNVe_PcbmmN�[\bmmN\_Ng[̂Niah\Neb[̂nNvb̂bNh\N[Ni[\ibN_gN[Ǹ_j]mb¶ +0)·�̧¹º»¼̧½¾¿¿À»ÁW\NiabǸ_f][PeNchcNP_iNa[qbN[PNW��Nia[iNZ[\N_]bPNi_N\a[̂ba_mcb̂\NhPNQRQRUNVWXYYNa[cN]j\abcNg_̂Nf_̂bN[̀ b̀\\Niah\Neb[̂nNoabǸ_f][PeNa[cN]jiN[̂ [̂PlbfbPi\NhPN]m[̀bNi_N[mm_ZNẐhiibPN�jb\ih_P\UNdjiNhPNiabNbqbPiUNiabNZhcb\]̂b[cǸ̂[\aN_gNf[PeNhPib̂PbiN\hib\N_PNiabNc[eN_gNiabNW��Nfb[PiN[Na[\ihmeN[̂ [̂PlbcNÂ__fN\b\\h_PNl[qbNg[̂Nf_̂bN_]bPN[PcNî[P\][̂rbPiN[̀ b̀\\nNWchie[N�hii[mUNiabN̂b̀bPimeN[]]_hPibcǸahbgNb}b̀jihqbUNl[qbN[N]_\hihqbNb̂\]_P\bNi_N]̂_qhchPlN[PN[̀ b̀mb̂[ibcNihfbmhPbNg_̂Nhf]mbfbPihPlNaeĉ_lbPNib̀aP_m_leUN\[ehPlNia[iNiabǸ_f][PeN Z[PibcNi_NdbN[Nmb[cb̂N[PcNia[iN[P_iab̂N[PP_jP̀bfbPiN_PNaeĉ_lbPNcbqbm_]rfbPi\NZ[\NhffhPbPinNOPN̂b\]_P\bNi_N[Nb̂�jb\iNg_̂N[NÃ\[eN_PǸmhf[ib�Nq_ibN[iNiabNQRQQNW��UN�̂jP_NV[Y_PiUNiabNmb[cNhPcbr]bPcbPiNcĥb̀i_̂UNP_ibcNia[iNiabeNZ_jmcN_̀P\jmiNZhiaN\a[̂ba_mcb̂\N_PNiah\nN�Ä¼ÅÆº»»ÁÇÀÈº»»oabNVWXYYǸa[ĥUNzmm̂N�̀ �ĵc_UN][̂ih̀hr][ibcNhPNiabǸ_f][PeNW��UN[\N][̂iN_gN[NÃg_̂f[mNch\̀j\\h_P�N\̀abcjmbcNg_̂NiabNW��NdeNiabNzWSRRÉNmb[cNhPqb\i_̂\UNZah̀aNg_̀j\\bcN_PNiabǸ_f][Pe�\N]b̂g_̂f[P̀bN[l[hP\iNiabNzWSRRÉNdbP̀af[̂knNNVWXYYNP_ibcNiabN[PPj[mNg_̂jfN[\NiabNdb\iNg_̂jfNg_̂NjPcb̂\i[PchPlN[Nd̂_[cN̂[PlbN�Ê½ÈÁÀÅÆÁË¼¿¾ÅÌÁ�»º̧¿È
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